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RQ1: Are SEZs effective? 

 Past evaluation studies 

 Most of the available econometric studies have been 

conducted for China 

 UK also has similar policies, however, they are not called 

SEZs 

 A wealth of case studies that are often inconclusive in a 

broader societal or business-economics perspective 
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RQ2: And when effective, how 

exactly? 

 Policy analysis – should be conducted on the premise of the 

policy rather than a general premise 

 For example, the premise of chinese policy (re-urbanization) is 

very different from that of the polish policy (re-

industrialization of typically non-urban areas) 
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Specific objectives 

 Specific objectives with the Polish policy (Law of 1994): 

 Develop the designated areas for economic activity 

 Facilitate technology transfer through e.g. FDI 

 Boost exports 

 Increase competitiveness of the goods and services 

produced 

 Develop existing industrial make up and upgrade the 

economic infrastructure 

 Create new places of employment 

 Facilitate adoption of sustainable technologies and energy 

sources 
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Tax incentives (exemption) 
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About the data 
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Coefficient of variation at nuts4 and nuts5 
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Difference-in-difference estimates 
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Employment effect 

June 2009 9 



Firm creation 
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Foreign firm creation 
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Investment effect 
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Income (wage) effect 
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Emission effect 
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Green investment effect 
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Summary of findings 

 Employment effect (negative) 

 Business creation (positive) 

 Firm creation (positive) 

 Foreign firm creation (FDI) (positive) 

 New investment (absent) 

 Wage effect (absent) 

 Environment (negative overall) 

 Emissions (positive) 

 Green investment (absent) 
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Conclusions 

 Overall it is concluded that the policy has mainly been 
effective in meeting short-term objectives 

 Longer term objectives related with development, 
competitiveness, upgrading and sustainability have not been 
met 

 A policy of tax exemptions cannot stand alone, other follow 
up measures are necessary, if not downside effect will be: 

 Phasing out effect 

 Downgrading  

 No development achieved, meanwhile rest of country has 
advanced, in fact opposite! 

 Need to consider: Type of incentives=behavioural models? 
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Questions? 
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